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CARE REVISES / REAFFIRMS THE RATING ASSIGNED TO THE BANK FACILITIES AND CP OF

HSIL LTD
Ratings
Facilities Amount Ratings1 Remarks
(Rs. crore)
Lone term Bank Facilities 827.13 CARE AA- Revised from CARE A+
& (Reduced from 1001.50) (Double A Minus) (Single A Plus)
Short term Bank Facilities 150.00 CARE A1+ Re-affirmed
(A One Plus)

Total Facilities 977.13

(Rupees nine hundred seventy seven

crore and thirteen lakh only)

Commercial Paper (CP) issue* 250 CARE A1+ Re-affirmed

(Rupees two hundred fifty crore only) (A One Plus)

*carved out of the sanctioned working capital limits of the company

CARE Rating has applied its rating methodology for manufacturing companies to assess HSIL Ltd.

Rating Rationale

The revision in ratings takes into account financial flexibility emanating post QIP-issue of Rs.250 crore in March 2015 as
reflected in the improvement in overall gearing (reduced to 0.69x as on March 31, 2015; PY: 1.44x) and profitability
(PBILDT margin of 17.78% and PAT margin of 5.65% during FY15; PY: PBILDT margin: 14.89% and PAT margin: 3.24%).
Further, the ratings continue to derive strength from the experience of the promoters, established track record of
operations of HSIL Ltd (HSIL) with a strong market position in building products and glass container segment, wide
product portfolio, established brand name and strong marketing and distribution network. However, the ratings are
constrained by exposure to raw material (29% of total cost of sales) and power costs fluctuation (~19% of cost of sales),
forex risk and high competition in the industry.

Going forward, the ability of the company to scale-up operations, improve profitability and sustain its capital structure
would remain the key rating sensitivities.

Background

HSIL (CIN: L51433WB1960PLC024539), incorporated in February 1960, was promoted by Kolkata-based Somany brothers
and, currently, the management control vests with Mr R K Somany faction. HSIL operates in two divisions, namely,
Building Products (Sanitary-ware, Faucets) and Packaging Products (formerly known as Container Glass) with about equal
revenue contribution in FY15 (refers to the period April 01 to March 31).

The company has eight manufacturing units spread across Haryana (sanitary-ware), Telangana (container glass and
sanitary-ware), Rajasthan (faucets), Karnataka (PET Bottles) and Uttarakhand (PET Bottles). The brands in building product
segments include Hindware Italian Collection, Hindware Art, Hindware, Raasi, Queo and Benelave (Faucets).

On a total operating income of Rs.1,843 crore in FY15 (Rs.1,733 crore in FY14), HSIL earned a PAT of Rs.104 crore (Rs.56
crore in FY14). As per the provisional results for HIFY16, HSIL reported a total operating income of Rs.842 crore with PAT
of Rs.42 crore.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Ycomplete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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